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Abstract

The Public Interest Corporations (PICs) system underwent review in September 2022, with the
goal of making financial rules clearer and more flexible. The rationale for this was to enable the
use of funds based on independent management judgment and accountability. This article exam-
ines the disclosure of information under this reform designed to demonstrate compliance with fi-
nancial discipline and lead to the fulfillment of accountability.

Specifically, the Statement of Changes in Net Assets (Statement of Financial Activities) of PICs is
divided into three categories, namely, accounts for activities by PICs for the public interest, ac-
counts for profit-making businesses, and accounts for corporations; and these are further divided
into general and designated net assets, respectively. By making these classifications, it is possible
to show the current year’s income and expenditure balance and the ratio of public utilities in the
statement as well as the performance of accountability and the efficiency of activities.
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